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SSS ee 


CONFIDENTIAT. 


urther Correspondence respecting the Suez Canal. 


No. 1. 


‘The British Suez Canal Directors to the Marquis of Salisbury—(Received January 8 
1892.) 


(No, 1! 
Sie, Paris, December 91, 1891. 

WITH refereneo to your Lordship’ despatch No. 17 of the 14th instant, trang. 
mitting, for our observations, m copy of a despatch from Mer Majesty's Agent and 
Consul-General in Egypt, and inclosing the text of @ Convention concluded between the 
Egyptian Government and the Suez Canal Company for the construction of « stoam- 
tramway between Port Seid and Tamallia, we have the honour to inform your Lonlship 
that, as reported in our despatch No. 1 jential, of tho 12th December, 1880, this 
tramway has been constructed by the Canal Company on ground belonging to them, for 
the purpose of obviating the necessity of using tho Canal itself for the transport in boats, 
estaieences, Ses of the stores required or the various fic and Duldings of tho 
Company at Pot Std and Tema, 

Not only was the Canal encumbered by the small raf, but thay thamslves hava 
ron considernble danger at night timo riuce the Canal haa been used for the pasage of 
shipa by electric light. 

‘The tramway is of narrow gauge (7 contim.== 30 Inchos), and the coxt of it for 
the £0 kilom, (60 miles) between Port Said and Ismailia ix’calculated to bo about 

000,000 fr, (120,001), ‘The additional cost for tho rolling stock will probably be 

out 1,000,000 fr, (40,0001). ‘The entire cost js defrayed from the loaus raised for the 
‘general improvement of the Cat i our Reports, 

With regard to the Conventi in your Lordship's above-mentioned 

ho chiet difficulty which aroto in its negotiation with tho Bgyntian Govern, 

masequence of the requirement, put forward by them tat th 

should be oblained for the construction of the tramway, At a conference which took 

ice carly in October in Paris between Mr. Elvin Palmer, Financial Advixer to. the 

Jovernmont, M, Charles de Loweps, and Mr, Austin Loo it was agrocd to 

substitute in paragraph 1, for the words “avec I'assentiment du Gouvernement Rgyption,” 


the words“ apris accord avec lo Gouvernement Rgyptin 
di 


Some othor trifling points were at the sume discussed with regard to the share of 
the profits to be allowed to the Egyptian Government, the conveyance of mails, &e.; 
Dat oving to the conciliatory disposition shown by Mr; Palmor and M. Charles de Tensope 
no serious difficulty arose in coming to an agreoment with rogard to them, 
We have, &e. 
(Signed) J. STOKES. 
©. RIVERS WILSON. 
1. AUSTIN LEE. 


No. 2, 
‘The British Suez Canal Directors to the Marquis of Salisbury—(Received March 21.) 


(No, 3. Confidential.) 
‘My Lord, London, March 19, 1892, 
‘WE have the honour to acknowledge the receipt of Sir I. Sanderson's despatch 
No. 8 of oo] ‘Sth instant, transmitting copy of # Treasury letter dated the 4th instant, 
760) 





andl requesting to be furnished with details of tho capital expenditure contemplated by 
the Suez Canal Company in 1892 as between the several items mentioned in our 
despatch No. 11 of the 24th December last, which is desired for the information of the 
ords Commisioners of Her Majesty's Treasury. ; 

In reply, we beg to state that the cost of the extraordinary works of improvement 

rroposed to Ie carried ont during 1802 is estimated at 7,242,889 fr. 62 e. This amount 
Forms part of the aditional capital of 100,000,000 fr, which was authorized in 1886 to 
be raised for tho purpose of improving the Canal, and will be payable out of the 
proceeds of the silo of 8 per Cent. bonds. 

As the corresponding estimate for 1891 was 9,690,572 fr. 76, ¢—eventually 
reduoed to 9,128,307 fr. 56 c. by the omission of various items—there is a diminution 
in the estimate for the curront year of 1,885,417 fr. 98 c. 

‘The details of the estimate of 7,242,889 fr. 62 c. are as follows :-— 
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me mare RIVERS WILSON 
Signed) . RIVE - 
= J. STOKES. 


No. 3. 
British Suez Canat Directors to the Marquis of Salishury.—(Received April 5.) 


‘0,8. Confidential. 
sy Lend, y London, March %9, 1802, 
WE ‘havo the hionour to roport the following particulars with ragard to the issue 
of 60,000 8 per Cont. bonds of 560 fr, which was refereed to in our despatoh 
No. 1, Confidential, of the 19th F 1 189, 
‘The number of bonds subsoribed for by shareholders of the Company, availing 
‘themselves of tho right of proforential subscription to which they are entitled, was 
4, yielding, at tho prico of 420 fr, per bond fixed b a mum of 
20,401,080 fr. Tho romainder of the bonds, 11,426 in number, wero sold in the 
market, on various dates botwoon tho 16th June and the 17th December, i891, at the 
Lighest price obtainable. Those bonds produced « gross sum of 6,084,544 fe. 75 0. oF, 
allowiny he expensox of ale, a not xum of 6,023,551 fr. 15 6, the average price 
per bond boing accordingly 440th fr. gross, or 440-007 fr. not. 
‘The total sum realized by the ise of the 60,000 bonds was, consequently, 
25,420,081 fr. 15 6, 
Of the amount of 100,000,000 fe. authorized for carrying out the first phase of 
tho works of improvement of the Canal there has now beet raised 70,147,090 fe. 91 04, 
Teaving # balance of 20,862,460 fr: 90, to be raised hervatte wun has beea 
raised as follows :— : 
Fin isa of 74,000 bonds of the Bnd verona 1837 
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‘The avers; 7 bond wy the whole of these issues is 405-854 fr. 
iy ws - oa Mave Givens WILSON 
(Bit e Ne 
Gigeed) S STOKES 


AUSTIN LEB. 


3 
No.4. 
Foreign Office to Treesury. 
Foreign Office, May 10, 1802. 
M diseted by the Marquis of Salsbury to state that he has been informed by 
the British Directors on the Council of the Sacz Canal Company that the annual 
general meeting of the shareholders will take place on the SIst instant; and Tam to 
Tequest, with m view to the representation of Her Majesty's Government at this meeting, 
‘that you will move the Lords Commissioners of the ‘Treasury to eause hie Lordship to be 
furnished with the usual certificate stating that the shares purchased by Great Britxin, 
co the deposit certificates issued in lie of the drawn shires, sill remain in the possession 
of Her Majesty's Government, 
‘The British Dircetors ask that thie certifiente may be sent to them us soon as 
Possible, and it should he in their hands not Jater, in any ease, dan the 22th instant 
Tam, &, 
(Signed) H, SANDERSON, 


The Marquis of Salisbury 10 the Marguie of Dufferin, 
(No, 120) = % ean 
My Loni, Foreign Office, May %, 1802, 

1 AM informed by the British Directors on the Council of the Sux C val 
Company that tho annual general meoting of tho shareholders of that Company will 
take place on the ist inv, 

Ite the desire of Ser Majesty Government that the First Bear tary of Hor 
Majesty's Embassy or, in his abseace, the Senior Second Secretary, should nitoni the 
meeting to represent thein, ax on former oceasionsy an T have. to seus pene 
Excollency to instruct Me. Phipps or Mr Stephen accordingly 

T inclose n certificate under the hand of the Permanent Secretary to the ‘Treasury, 
to the effect that tho shares of the Suez Canal Company purchawod by Great Britain, 
‘or the deposit certificates isrued in liow of the deawn shares, still remain in the 
possomion of Hor Majesty's Government 

‘This document should be produced at the office of tho Sues Canal Company tivo 
clear days bofore tho date fixed for the annual general ineeting, 


(Signed) 


a 


No. 6, 
British Suez Canal Directors to the Marquis of Baliabury.—(Received June 9.) 


) 
Paris, May 20, 1802, 
RIVERS WILSON attended apecial meetings of the Finance Committooand 
the Council of the Suez Canal Company on the 10th and 20th instant, nt which the 
Accounts for 1851 wore examined nnd snod. 

‘Tho revult shows a retum of profit far in excess of any previous year, notwith= 
standing lange additions to tho expenditure si of the account Wn the shape of charges 
for interest and winking fund fur the works’ loans, now introduced for the fet time na 
& charge against current revenue, in consequence of the proposed dividend for the year 
excecding 00 fr. and of special mums act aside for now buildings and platy Bose 
fess (uct xpennes it was decided to recommend that an additional umount of 
1,500,000 fr. should be appropriated to tho reserve fund. ‘Thix latter sum, howover, It 
as proposed to hold to a special account, with the view of equalising the dividend Tor 
Ya0s oF 1803, with « proviso that fx any eave it should be distributed not lator thaa in 


The total rcpt of the Company from all waren fr the year 1801 
‘The total expenditure siocuntel to et 


Leaving tnlanes of oe ue ake BEN NOD BT 

Atter deducting se apevisl remere’: 32321300000 00 

‘There remaine a net profit evallsle for distribution of 5, 49,0010 63 
(760) 





‘The dividend thus secured to the shareholders, including the statutory 5 por cent. 
interest on their shares, amounts to 112 fr. 1 e., orafter deduotion of the Government 
taxes to 105 fr. 50.c, net, being an increase over the net amount distributed last. year 
of no less than 18 fr. 75.6. 

"The figures of receipts and expenditure for 1890 wore:— 


Bepemiere I 
Net profit i 


Tt will thiis be sven tint the excess of néceipts for 1501 over thow for 1800 
Amounted to 16,406,003 fr. 25 c,, and that aftor allowing for the now and special 
changes above refered to, including reservy, 10,958,005 fr. 40.c, more than last your is 
‘available for distribution. 

‘Mhe following Table shows tho details of the distribution of the net profits 
According to the Statutes of the Company -— 
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Wo havo, &o. 
(Signed) ©, RIVERS WILSON. 
J. STOKES. 
Ii. AUSTIN LER. 


No. t 
British Sues Conut Directors to the Marquis of Salisbury.—(Reeeived Sune 9.) 


Lori, Paris, June 1, 180% 

‘WE have the honaut to report to your Lordship that wo yextorday attonded tho 
aunual goneral meoting of shorobolders of the Suce Sanat Company. 

The Report gave Fite fo vome discussion, principally on account of the ansounso- 
ment made in it, that the Council would at the proper timo give notice of a reduction 
fh the Tarif of 80 eentimes per ton, to takn effect from the 1st January, 1803. . This 
reduction will be made in eanformity’ with the understusdtng arrived at with the 
English shipowners in 1883, that nv soon sx the net divided should exeeed 190 fe. pee 
sino, Half the surplus pro soul bo applied to te reduetinn. of he ols 

“tho oppesition was fecbler than su former years, but timed mainly ou the 

judicial eteot that this reduction might Wave onthe interests of the ahatsholdare in 

‘ovont OF any great faling-off in tho tie throtyel the Canal. 

“YE. Charles do Lewieps, who for tho first time presidst in the absence of his father 
answereil the objections, nid paluted out with great force, quoting from an original 
Report in 1855, on which’ tho Vieeroy, Sald Pusha, granted tho Concession of 1856, 
tinler which the Company exercisea ity rights, and of whloh the Statutes of the 
‘Company form an een ee that the tite of 10 fr, # ton was to bos maximum toll, 
tho modidcation of which was distinctly contemplated and provided for in the raid 

utes, A 
Stat cuntles de Lessops also met the objections by the hint that in event of a 
great falling-off in traf the Tusiff might be again raised within the limits of the 
maximum. 


Tis the course of is speech, M. de Leveaps, reminded the mesting of tho 


th 
valuable assistance rendered to the Company by the Representatives of Her y's 


Goverament during the Conference at Constantinople, and we will transmit to your 
Lordship the text of his remarks on this subject, this having been the first occasion 
‘on which an admission of the kind has been publicly made. 

Byentually a poll was taken, the Report being adopted by 1,042 out of 1,085, 
votes represented at the meeting. 

‘Mr. Austin Lee was formally elected to replace Mr. Standen by 1,507 votes, and 
four retiring Directors were elected, Mr, Alexander, the only retiring English Director, 
receiting 1,494 votes against 1,11 given to M. Victor de Lesseps, 1,400 given to 
1M. Lefebvre, and 1,406 to M. Roux. 

‘We havo only to add that the opposition to the policy of the Cowncil of Adminis 
tration appears to have lost geound sinee the last gon ‘meeting. 

Vo have, &e. 
(Signed) "J. STOKES, 
Cc. RIVERS WILSON. 
‘H. AUSTIN LEE, 


eee 
No, 8. 
‘Treasury to Foreign Office-—{Reecioed July 12.) 


Sir, ‘Treasiiry Chambers, July 21, 1802 

CILE Lords Commissicners of Her Majesty"s ‘Treasury have had before them your 
Tetters of the 11th nnd’20tK ultimo and incloved despatches relating to the accounts 
‘of the Subr Canal Company for 1801, and the anual goneral mosting of tho 81st May, 
They have aloo mad a report of the spesch delivered Ly M. Chiclos de Lanops on 
‘that occasion. 

No spicial toiaurks occur to thelr Londsbilps upon tho report or accounts of the 
year. 
Fe rho Marquis of Sallsbury bas doubles observed Thow lighly satisfactory axe the 
results of tho working of tho Canal durig 1801. Besides ylelding a large’ profit to 
tho sharvholders, those results involve a prospective reduction of BU centimes a ton in 
tho duce upon ships using the Canal 

My Lords think that the mayriment, the shareholders, and the customers of the 
Canal Company are alike to bo congratulated on the very prosperous condition of 
the undertaking. 

Lam, &o, 


(Bignod) R, B. WELBY. 


No. 9. 
Britivh Sues Conal Directors to the Marguis of Salisbury—(Received August 18.) 


(No.1. Confidential.) 
My Lord, London, August 10, 1802. 

TN tho year 1886 the Suez Cans} Company formed an International, Technical 
Commission to advise them as to the works of tn] ent to be carried out in the Saex 
Canal in fullilment of the agreement come to sith the English ship-owners in 1883. 

‘This Commisdion was compost, also ander the stipulations of that apes to 
suck moonor that England and Franco wor rvprevented by an equal oumber of 
Delegates, as reported in our dexpatck No. 28, Confidential, of the 31st Maroh, 1884 

The Commixion reported in 1885, but was not dissolved; the Company have 
since that year annually tavited its members to moot at Paris to reecive tho reports of 
‘the Company's engineer, and to advise tharcon, Lord Granville’s despatch No, 20 of 
the Lith May, 1884, nominated eight gentleaien to mpresent English interests. 

‘We have now the honour to report that one of them, Sir John Coode, who was 
selected to act on the part of the Hoard of ‘Trade, hox recently died, and at our Inst 
Visit to Paris to attond the meetings of the Suex Canal Council, &c., M. Charles dle 

inquired whether Her Majesty's Government desired to fill up the 
‘caused by Sit John Coode's death. As the International Commission gencrally m 
in the autumn, we havo the honour to request that we may be instructed on this 
point, and, if Hor Majesty's Government desire to name another engineer to succeed 





6 


Sir John Coode, that we may be made sequainted with his name in onler that we may 
‘communicate it to M. Churies de Lesseps at the mecting in October. 
‘We have, &e 
(Signed) "J. STOKES. 
©. RIVERS WILSON 
a a Sa) 
No. 10, 

Hritish Suez Canal Directors to the Marquis of Soliabury.—(Received August 17.) 
(No. 12, 

My Toni, London, Augurt 15, 1802, 

‘NIUE IXth Axticto of tho Convention of the 22nd February, 1800, between the 
Viceroy of Egypt and the Suez Canal Company, reserves to the Egyptian Government 
‘the free exercise of polico control over the Canal and its dependencies. 

A prolonged discussion Ii taken plice between the Egyptian Governinent and 
the Company with the viow of doflaing tho limits within which the Ezyptian Govern- 
Ment may have the privilege of exemption from toll in respect of vessels and boats 
‘employed in exercising this right of Police, fund at arrangement was eventually agreed 
to, the terms of which wore omboied in « lettor which Sir Elwin Palmer submitted to 
the Principal Agent of the Company in Kaypt for mpproval on tho Sth April last. 

‘We have the honour to inclowe 1 copy. 

‘Tho Agreement wax forwarded to Paris hy the Principal Agent, and war accepted 
by tho Council of Administration, subject only to the Introduction of some wonls 
intencled to exprow moro clearly the stipulation ax to the conditions under which the 
immunity from berthing dues was to bo allowed to the police and coaxt. 
guard vessels, ‘This altoration was accepted by the Egyption authorities whon the 

jestion again eame before the Council of Ministors in May last; but a now and 
important modifleation wax thon introdnced by them, ot variance with what ad been 
already settled and rvconted, ax ahore stated, in a document proparsd by the Financial 
Advisor of the Egyptian Government. 
ia! text it was stipulated 

Dane le port de Purt-Bad le atationaaire du Gouvornamont est exempt des droits 
do stationnomont.” 

‘This clus the Beyptign Guverament propose to modify ax follows >— 

“Dans lo port do PortSail ler nacires de guerre du Gouvernement sont exempts 
dow droite do stationniement.” 

it will bo observed, which would allow gratnitous berthing to an 
unlimited number of Reyption vewole of war, involves a wile departure from the 
terms of the original Agreemont, which donfined the priviloge to w singla vowel. 

Acconingly, tho Managing Commitien in Paris declined to admit the pro 
modification of the terms provioualy aygroed up 11th duly last, Sir Elwin 
Palmer wrote to M. Charles do Lewwps insisting upon its retention, 

"Tho matter was mentioned at tho lact meetlog of the Connell ot Adastnntra- 
tion, who are not nt all disposed to admit the demand made hy tho igyptian Go 
ment, and, consoquently, the settlement of this long-peniing question remains 
indefinitely’ portpemed. 

As tho matter is one of importance, involving considerations possibly of a politieal 
chnraeter, wo Lave folt it our duty bring it specially under the notice of Her 
‘Majesty's Government. 

iene) mr, . RIVERS IN. 
i 5 ‘WIHson. 
J, STOKES. 


Inclosure 1 in No, 10. 
Sir B. Palmer to Suez Canal Company. 


Chor Monsieur, Ministére des Finances, Caire, le 8 Avril, 1802. 
JE Yous envoie ci-inelus In lettre que nous proposons do vous envoyer. "T'expire 
‘qu vous Ja trouveres d'aecord avee Yentente qui a eu lien A notre réunion. 
Bien & vous, 
(Bigné) —- ELWIN PALATER. 


Tnolosure 2 in No. 10. 


Draft of Letter to Sues Canal Compeny. 
M.PAgent Supérieur, 

POUR mettre un terme aux divergences d'intorprétation qui se sont levées aut 
sujet de la circulation du transit ot da stationnement des navires et embarcations du 
Gouvernement Ryyptien dans le Canal de Suez, la Compagnie du Canal et Jo Gouverne- 
ment sont tombés d'acoon! pour donner i T'Article IX de la Convention da 22 Février, 
1800, T'interprétation définitive ei-apris, 

Les bateaux i vapeur, & voile, ou A rames, employés A assurer Ie Jong du Canal 
tous les services du Gouvernement pourra que Ie tonnage hrut de chacun deux ne soit. 
ps supszieur b 100 tonnes, peuvent tlbemnt cireuler, transite, ou stations dans 1 

it Canal, sins rw asreinis au palement dun droit on dune faxo queloonque. La 
Compagnie dovza délivrer dos permis de circulation A In néquisition de |'Administration 
intéresse. 

Ti domeure entendu que Vensemble du tonnage net total des bateaux suxquels 
cotte exemption est reconuto no pourr depaxser un moment queleonque Ie obilfrs de 
1,500 tonnes, 

Quant aux croisours, gardo-obtey, ot autres navires des Services du Gourornemont 

jon jnogeant plus de 100 tonneaux brut, ilk sont exempts do tous droits de 
transit entre Port-Sald ot Suex jusqu’A concurrceee do 2000 tonnes par an, mils ils 
Aerront se conformer i obligation de prondro 4 leur bord un piloto do Ia Compagnie, 
et no pourront ehanger de direetion qu'h Ismailia ou dans lox Lace Atmors. 

Test entendu que chacun de ees bateatx, »'il transite plusieurs fois dans Ia mame 
année, eutrem Je méme nombre de fois dans ec total pour son tonnage net, qual que 
soit Je sons du transit effectus. 

Lalléo d'un port d’entnée du Canal A Ismailia, et vieo vorsa, comptora comme un 
transit complet, sine que Fale da Port-Thewtk aux Lacs Angers et vice vera tandix 
que T'alléo du Port-Said aux Lacs Amers, ot lo rotour att Port-Sald, eompteront commo 
uun double transit, 

‘Cox mimes navines sont exemptés du paiement dos droite do stationnement dans 
es ports dépendant du Canal jusqu’a concurrence de 190 jours do stationnomont 
gratuit par an, indépendamment de In gratuits du slationnement pour une dunso de 
quarante-huit henmx reconne A tous les navites, 

Dans le port do Port-Sald Te statlonnairo du Gouvernement est exempt dex droite 
de stationnement. 

Enfin, il a 6té ontenda quo Jos oroiseurs, nnvires, ou eanots dont il vieut d’étee 
question, no transporteront en aucun eas ni passagers ni marchandises, ot demoureront 
soumis i toutes les prescriptions du Ragloment de Navigation anxquclics il n'est pas 
Aérogé par Ie présont. 

Vous reconnattrer, je suis porsuadd, M. l'Agent Supérieur, que ce sont bien 1A les 
termes de l'accord interven, 

Veuilles, &0, 


No.1. 
The Karl of Roubery to Mr, A. Hardinge, 


7 Foreign Office, August 24, 1802, 
I TRANSMIT t you copies of o letter and its Inclosures from the British 
Directors of the Suex Canal Company* on the subject of a difficulty which his arisen in 
want portant modiflestion which the Egyptian Government wish to intros 
duce into the propowal Agreemont betweoa them and the Sacx Canal Company, 
which has for it object to define the Hmite within which that Government may 
have the privilege of exemption from toll in respect of vessels and boats employed in 
exercixing police control over the Canal and its dependenclos. al 
‘Whereas it was originally stipulated that the Governmont “ Stationnairo" at Port 
Said should be free from dues, it appears that tho Reyptian Government now insists 
‘upon the same privilege being extended to all its ‘of war in that port, 


Ne. 10, 


f700) 





T shall be glad if you will furnish me with your observations on the British 
Direetors’ letter. 
am, &e. 


ROSEBERY. 


T 
(Signed) 


No. 12. 
Board of Trade to Poreign Offce—(Received August 27.) 


Sir, Board of Trae, London, August 26, 1 

T AM dirvetodt by tho Board of Trade to acknowledge the receipt of 
of tho 16th instant, in whioh, with rote fo tho death of Sie Jolm Coode, you 
inquire whether they desire to appoint a successor to that gentleman as member of 
tho Tnternational Technical Commission appointed in 1894 to adviso ax to tho works 
to be carried out in the Sux Canal. 

In reply, Lam to acquaint you, for the information of the Secretary of State for 
Forvign Affaire, that tho Board of Trade think it of great importance that Sir John 
Coode's appointment should Ie ited up; and would suggest that it should be offered to 
Me. J. Wolfe Barry, of 23, Delahay Stroet, Weatminster, the eminent Civil Engineer, 

ins had apoeial experience in the anatiers with which he would havo to deal. 
Thave, &o. 
(Signed) HENRY G, CALORART. 


eS SS 
No, 18. 


Foreign Office to British Sues Canal Directors. 


(No. 10.) 
Gentlemen, Foreign Office, September 3, 1802. 

‘YOU: despatch No, 11, Confidential, of the 10th ultimo, in regard to the 
appointment of & member of the International Technical Comission in place of the 
Into Sir J. Coode, was communiented to the Board of ‘Trade. 

T now tronamit to you, by dirvction of tho Earl of Rosebery, copy of the reply 
which ns been roceived froin that Department,* proposing Mr, J. W. Barry ns 
Sir J. Coode’s successor. 

Tam to Instruct you to take an early opportunity of informing M. de Lesseps 
unofficially of the proposed appointment, which Her Majesty's Goverament believe 
will be in evory way muitable. ; 

am, 8 


(Signed) » OURRIE. 


No. 
‘The British Suet Canal Directors to the Burl of Rosebery.—(Received September 13.) 


(No. 18. 
y Tat Paris, September 7, 1802. 
WE have the honour to inform your Loniship that in accordance with the 
instructions containod in your despateh No. 10 of the Sn instant, we have informed 
M. Chatles de Losepa uinoflicially of the intention of Iter Majesty's Government to 
appoint Mr. J. W, Hatry as Bir Join Coode’s succouor on the International Twelnical 
Committee of the Suce Canal, and he sintes that ho is confident that the proposed 
appointment will be quite agreeable to Hie Company. 
oie 
Por the British Directors), 
Oe eel) RUSTES LEB. 


ee 


No. 15. 
Mr. A. Hardinge to the Karl of Rosebery.—(Receiced September 14.) 


(Xo.143) 
My Lord, Rawleh, Septenber 8, 1802. 

T HAVE the honour to transmit herewith, with reference to the Marquis of 
Salisbary’s despatch to Lord Cromer, No. 100 of the Ist July last, a Momorandum which 
hae been dravn up by the Financial Adviser to the Khedive, giving his rensons for 
holding that the last payment duo by Ezypt to Her Majesty's Government for interest 
‘on the purchase-money of the Sucz Canal Shires is the Ist December, 189, 

Thave, &¢ 
(Signed) "ARTHUR Ht. ARDINGE. 


Inclosure in No. 15, 
Memorandum, 


‘THE Foreign Otic, in theie letter No, 100, dated the 1st July, 1802, to Lord Cromer, 
state dat the Lords Commiaionors of Ter Majesty's Treasury wish to know why the 
Egriian Government consider that no Intereet i due by Egypt on the Suex Canal Shares 
afiee December, 1 

From information reecived from Paris it appears that England will receive from tho 
Company the full dividend for the year 1804, payable in 1805. Inasmuch a the first 
coupon which Bngland holds is that’of the Yst Jatiuary, 1895, it would seom that she is 
‘only entitled to benefit as an ordinary shareholder for half the year 1894, and not for 
the whole year, which would be the ease if from Egypt she reecivod tho first halfeyone’a 
Inter, and fom tho Compeny the wecoud half-yenr’s interest and tho whole year's 

ividend., 

Egypt therefore hopes that she may be eredited with half the dividend paid out of 
the receipts of 1804, which will exceed the amount of the half-yant's interest, and thus 
render unnecemary the payment by Egypt of any interest after the ist December, 


1893, 
(Signed) ELWIN PALMER, 
Alezantria, September %, 1892. Financial Adviver. 


SS 


No, 16, 
Mr. A. Hordinge to the Bart of Rosebery—=(Received September 19.) 


(No, 149.) 
My Lord, Ramleh, September 9, 1802. 

CAVE the honour to acknowledge tho reeint of your Lnisiy's despatal 
No, 198 of tho 24th ultimo, and to offer, in obedience to your Lordship's instructions, 
the following clwervations on the letter No, 12 of the 13th ultimo from the British 
Suet Canal Directors. 

‘When the draft Agreement, n copy of which the Dirvetors incloso, wns submitted 
in May Inst by the Fi Adviser to the Khedive for the approval ‘of the Egyptian 
Council of Ministers, objections were mised (o the clause restricting fro berthing at 
Port Said to the * stationnaire” of the Egyptian Goverment, and a genoral opinion 
was expressed thnt this privilege should, in an Ezyptinn port, be cxtansied aa 0 paatioe 
Of priuciple to all vessels belonging to the Khotivial navy. “Itwas therefore deoided 
ee ‘Counell to substitute in thin clause for the words “le stationnaire” the words: 
“Tos navires de guerre.” 

The question is for tho prescut theoretical rather than practical, and. is ti 
some time to remain 60, for by a recent Decree the two vowols constituting the Khodivial 
avy. Vita the" Mohammed Ali” and the Salika” (the lattor being the stationnaire”” 
referred {0 in the draft Agreement) have consnd to exist, Both vessels are in xo bad 
‘a condition as to be almost useless, and it has boen decided to sell them, and apply the 

hitherto set apart for them to repairing tho Khodive’s yacht, the * Mahrouissa.” 
‘The Lgyptian Government is indeed unwilling to admit, and dxpocially to record in 
formal Agreement, the principle that itx ships of war, supposing it at somo futuro imma 





to possess any, can be compelled to pay dues for berthing in one of its own ports, and 

it holds, and is supported in this. view by its Law Officers, that its contract with the 

1 Company eannot properly be interpreted as giving the Company the right 

to claim that they should do s0. As, however, the question is not likely to arise in any 

practical form for a considemble time to come, and ss there is no longer any need {or 

n of provision respecting the “‘stationnaire” (now abolished) at Port 

ir Elwin Palmer has suggested to the Principal Agent of the Suez Canal 
Company in Egypt the omission of any reference to it in the Agreement. 

f this suggestion, which is stil, I believe, under discussion, were aceopted, the 
words “et de stationnement” would be loft ont in clause 1 of the Agreement, and that 
clause would run “Pour mottre un terme aux divergences d'interprétation qui se sont 
@ovées an sujet de la cireul it des navires ct embarcations du 
Gouvernement Bgyption dans fo Canal whilst clause 7, “Dans le port de 
Port-Said Io siationnairo da Gouvernement est exempt des droits de stationnement” 
wouild be omitted altogether, 

‘The abstmet quostion as to the rights of the Egyptian Government to the 
gratuitous botthing of Rgyptian vessels of war would thus for the present bo left open, 
snd itv future decision. by negotiation, arbitration, or. the. iskerpretation of the 
Contract by some competent Tribunal, would be adjourned till the acquisition by the 
Egyptian Government of such vowels mado it a matter of practical nocossity. 

T vonture to think that this solution, should the Company be dixposed to accept 
it, might prove the simplest way out of the difficulty. 

Thave, &o. 
(Signed) ARTITUR TT. HARDINGE. 


ae eee 
No, 17. 
Forcign Office to Boord of Trade. 


Sir, Foreign Offce, September 19, 18002. 

1 AM ditvoted Iyy tho Bar! of Rosebery to state that, on the receipt of your lottor 
of the 20th ultimo, tho British Direotors of the Suex Catial Company wore instracted 
to inform M, Cl. de Taeeps tnofilcially of the intention of Her Majesty's Government 
Yosppoint Mr. J. Wolfe Barry to succeed the Inte Sir John Coode as a momber of 
tho International Technical Commission. 


M. Chieles de Lesops hax now informed the British Directors that he feels 
canfldent that the appointment will bo agreeable to the omnpany; ad Tn to sugagent 
IF 


that  communioation on the subject should be addrysed to Mr, Wolfe Harry by your 
Department, as appears to have been done in Bit John Coode’s case, 
Tam, &o, 
(Signed) P. CURRIE. 


No. 18. 
‘The Hiritish Suet Canal Dievetors to the Barl of Rosebery —(Receiced September 30.) 


(@o.14) 
My Lor, Poris, September 10, 1892, 

EN tho Report of tho President of tho Suse Canal Company, which was rend’ at 
‘the annual general meeting on the 31st May Inst, and of whi ree had the honour to 
‘transmit to your Londship’s predecessor a copy in our despatoh No. § of the Ist June, 
it was slate that, in consequence of the vory large increase in the previous year 
receipts, and the consequent increased dividend, the Council roped | to reduce tho 
{ari on vesers passing throng the Canal froth 9 fe. 0 «to fe. per ton, In the 
discnssion which followed M. Charles do Lesseps stated that the Council would 10 
‘the vote of thi meeting upon the re-election ‘of the outgoing Directors as an indication 
‘of the senso of the slurobolders with reganl to the proposed reduction of tari 

‘The Directors in, question were re-elected by an enormous majority, and at the 
leit eoting of the Connell the reduction wis formally Yoted to tak effet from the 

january next, ‘The threo months’ notice required by the Statutes will secordi 
tbe given on tho Ist October. = a 


Bb 


At the meeting of the Finanoe Committee which preceded the Council some slight 
objections were raised to this reduction bring made without any reserve, oue Director 
Proposing that it should be Hmited to one year, and others that it should be express! 
stated that the rights of the Council to raise the tariff, if cireumstauces required i 
should be formally reserved. 

It was, however, considered sufficient to take note of the declaration mado by 
ME. Charles do Lesseps in the speech above referred to, that, should the proposed 
reduction cause an alarming diminution of the reocipts, the Directors would take 
counsel With tho shareholders as to the advisability of rising the tarifl. 

7 have, Ke. 
(Signed) J STOKES. 


No. 19, 
Treavury to Foreign Office —(Rectived November 8.) 


Treasury Chambers, November 7, 1802. 

mors of Hor Majesty's Trensury have hind before then your 

Beptomber, and inclored Memorandum hy the Financial Adviner to the 

Khodivo, respecting the dato up to which payment should bo made by the Kgyptlan 

Government to Her Sajeaty's Governmont for the intoreat on tho parchase-mongy of the 

acs Canal shares : sina ta stnes us piste 

in reply, it may be convenient that my Lords should lay before tho Bocrotary of 
Bate vist ther hold to be the legal position of thik matter. y. 

‘Tho Agroemont of the 20th November, 1875, entered into by Major-Conoral 
Stanton, on bohalf of Hor Majesty, and Tstoail Sadek Pasha, on behalf’ of His Highnos 
‘the Khedive (recited in the Act 94 & 40 Viet, ¢. 67), contains the following passage :— 

“The Egyptian Govornmont undertakes to pay to Her Britannic Majonty's Govern 
ment interest at the rate of 3 per echt por annum on the whole amount of the purchuso- 
money of 176,002 sharos, in oqual halt-yearly paymonts, the said payments to be made 
Fn London om the Yat Tune and tho Tat December in cach year, until nich time as the 
‘coupons of the sad shares shall be liberated from the engagement now existing with the 
Suet Canal Company ; and the Egyptian Gorernment further engages thit the amoant 
of the said interest shall be charged on tho rovenuos of Rgypt."* 

‘The only point here left in doubt ia the timo whon tho Soapas ‘of the sharos will 
“ba liberated from the engagement now existing with the Suex Canal Company.” 

‘The mont referred 10 the following effuet -— 

Tn 1508, the then Khedive detached all coupons payable upon his 178,802 shares 
from Tat January, 1570, to Iet July, 1804, both inclusive, and handed them to tho Sag 
Canal Company in discharge of a gum of 30,000,000 fr. which he had agreed to pay to 
‘the Gompany. 

On the seeuteity of the coupons yo dotached the Company has issued certain 
Aigatons te elders of which recsien butmaon Mem tho fuera end wxrplar ptt 
which would otherwise go to the holders of the xhares now in the possession of Her 
‘Majesty's Government, 

ese fats result from the Convention of the 28rd April, 1860, between the 
Khodive sud the Company, and Nubar Pasha’ Teter of the 14th July, 1869, to M. F, 
le Lesseps. 

"The Secretary of Btate wil accordiugly vbnervo— 

1. That the half-yeatly interest is payablo by the Egyptian Government on tho 
Int June, 1804; 

2. That after that date there will remain payable by that Government one month's 
interest, viz, for the month of June, 1804, in respect of which Her Majesty's Govern 
‘ment will reecive no interest upon their shares. 

My Lords are glad to observe that this view of the legal position is not now disputed 
by the Egyptian Government, which contges isc to aa ‘appeal that Her Majo 
Government will, as an act of grace, forego the interest dne to it for the eoren months 
from the Ist December, 1893, to the 30th June, 1894. 

‘Upon this Iam to observe that the particular ent. proposed by Sir Elwin 
Palmer could not be carried out except hy legulaion, whist my Lords are not prepared to 
eee sie as regards tho appel to he generosity of thie eousty to give Berpt 





2 


5 In the dividend for 1804, my Tonle catinot bat think it premature to raise the 
fpaontion more than two years before any distribution cau be made In respoct of that 
Uieideud, and they must deeline to anticipate the views which the Board of that day may 
centortsin on this atibj 

Tam to suggest that a comaanication in thix sino may be made to the Egyptian 
Government, in reply to Sir Elvin Palmer's Memoranduin of the Sed September. 

Tam, &e. 
(Signed) '-R, E, WELBY. 


No. 163.) 
My Lond. f 12, 1502, 

T HAVE boon ia communication with the cx of Mor 
Majesty's Treasury with reganl to tho quostion of the date wp to whic 
should bo mado by the Egyption Government to Her Majesty's Government 
intorest on tho purchnwe-money of the Sucz Canal shares, and 1 jaclow copy of a lottor 
from that Dopartment on tho subject. 

Bir B, Paluner, in tho Memoranduin of which a copy waa inctosed in Mr. Hardingo's 
Aegpnteh No. 143 of the Sri Seplomber, anguce that Hoe Mnjesty's Government 
aiiouyh not catering Into possession of the firvt coupon payable om thie 
dharca stil Innwrey 1805, will nevertheless receive from tho Company the fall 
Aivitond foe the year 1804, And might, therefore, ax an act forego the interest 
Quo to them by the Egyptian Government for the seven months frox 
Doooines, TVS to the H0uk June, 1906, Ho further suggests that ox half the 
dividend paid from the Company's reoeiplx of 1804 will exceed the amount of the 
halfyer?s Intercat, the Rgyptian Government may be allowed a share of the surpl 

lice Majeaty's Government aro unable to adopt the arrangement proposed by Bir 
#, Polimor, ae it coal not be carsiod’ out without «pecial Tegislation, which they are 
not prepared to reeummond to Parliament. 


‘Ke napants the appeal to the gencroaity of this country to give Bgypt » share in 
the dividend for 180h, tho Board of Troasnry fool that it'ls premature to mise the 
quontion two years bofore any disteibutlon of that dividend can bo rade, and they 
dre unable to-autlelpatn the views which may be entertained on the subject by the 
Boant of that day, 

T havo to request your Lonlship to make a communication in the aboro sense to 
Sir B. Palmer. 


Tam, &e. 
(Signed) ROSRBERY. 


No. 2h. 
British Sues Canal Directors to the Barl of Rosebery -—(Received December 23.) 


No. 15) 
y Lord, Paria, December 20, 1802. 

Wii havo the hohout to inform your Tonlship that, ax soon ns it was known that 
MM. Charlo de Lewops, the Acting Prsident of tho Sues Canal Company, and 
AE Frultane the Seceeney-Conoral, fad bon arrested om account of the procendinus fg 
connection with the Panama Canal’ Company, » mocting af the * Comité de Direction,” 
Of which Mf. de Lessops iv the Chairtian, wns hastily called, in order to consider what 
Stops should be taken to insure the proper management of the Company's affairs during 
thele absence. 

{twas thought advisable, undar the ofreumnstances, to summon an Extmontinary 
Menting of the Council of Administration: nt the encliest possible moment, and to 
propows to it that M. Jales Guichard, one of the Viee-Presidents of tho Company, 
Tiould. be requorted to take M. Chieles de ewes’ place temparstly, and that 
Mz do Saint-Mnuroe, one of the obit offiials of the Company, shoul be appointed to 
Undertoke, provisionally, the duties of Secretary-Ceneral, as this officisl is, by the 


= Meio, 


Company's Statutes, intrusted with varionx daties in connection with fie financial anit 
Tegal! business of the Company, which necessitate bis constant presence at the 
SEpany’s ofices 

Tt tas also determined to propose to the Council, in viow of AF. de Lesseps? arrest 
snd the warrant ont against M. Cottn, another member of the Comité de Direction,” 
that. two members should bo provisionally added to this Committee, and the names OF 
SIAC, Patinot and Charles Roux were suggested as likely to have the confidence of tha 

id the publio in general. 

BS dinary Meeting of the Counoil was held (olay, M. Jules Guichard, 
tho View-President, took the chair, and the, recommendations of the “Comité de 
Direction” were submitted to the meeting, and adopted manimously. 

Sir John Stokes wee unavoldably prevented from attending this mooting, which 
had Deon convoked by telogmph, and of the sven English Commercial Dirootors, 
Mowrs. 0.3. Monk and B. 8 Donkin, M.P., ware alone present. 

ae 0.3 Meme tay with regard’ to tho appointment of a Sectotary-Gaperal a 
inter at Rasen Wilson Toquinel whother it war certain tht 3, de Silut-Mauric 
Sigmitore woald be Tegally valid ae long ax MC. Fontane did not notaally sign 
Re adico, and, although no serious doubt seemed to oxivt upon the subject, the Counell 
agrend to take the opinion of the logal advisers of the Company bofore thoit next 
meeting early in danwary, and that, in the interval, Mf. de Saint. Mau uld only 
age ¢ the Secretary-General.” 

We have no dosbt that the appointments of Mewsrs. Guichard, Patinot, and 
Charles Roux will be well received in fiaanecinl circles. M. Gvichard iso gontloman 
ff Inngo wealth, sehe ocedpled xt one time an important post im the Sacx Canal 
sintubtmation te Egyph, and has been n member of tho Board for many years 
Bea satimake ond of te Leasepr family, he has kept aloot fron aay 
aac with the Varah Company. He ix Senator, and in polition a ¥oey 
Sceate Repotileen 

Tr peter ke woll known. as the ahiot Director af the “Journal dos Débats,” 
Mt. Chavles "Kone ie a Deputy, nn in politicn a modomte Tapublican, and a 
pronivent member of the Preetmda party in the Chamber, Wo ix 2 tango mantitto- 
sever at Murerilon, 2 Director of the Haak of Praaes, and enjoys x high reputation Tor 
honesty and busines: capacity. 

Wo have, be, 
(Signed) ©. RIVERS WILSON. 
H. AUSTIN LER. 





